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Too Many Avms tJ 
Too Few Brains 


By Marquis Childs 

WITH A presidential year just ahead, 
it is a safe bet that the rallying cry, 
“Elect me because I can do more for 
the great State of ,” is cer- 

tain to resound across the land. The 
eager office-seeker will give the im- 
pression that defense contracts, research 
contracts, projects large and small,, 
are on the political auction bloek and 
he and he alone can snare them. 

Defense spending: takes today 10 per 
cent of the Nation’s gross national 
product. This means that whole com- 
munities and large payrolls depend 
on a continuous flow of dollars from 
Washington. 

A program put forward recently to 
help ease the adjustment from a cold 
war economy to a future peacetime 
economy went almost unnoticed. Sen. 
George McGovern (D-S.D.), joined by 
10 others including Majority Whip Hu- 
bert Humphrey, proposed a national 
economic conversion commission. The 
commission would be responsible for 
drafting a blueprint for converting to 
peacetime work and for drawing up 
schedules of possible private and public 
investment that would help to bridge 
the transition period. All plants in 
which 25 per cent of operation was in 
defense would be required to set up 
an operating conversion committee, 
fin presenting his proposal to the 

J nate, McGovern quoted in support 
it from an eminently respectable 
source, a survey of the Morgan Guar- 
anty Bank: 

I “With about one-tenth of Gross Na- 
tional Product devoted to military pur- 
poses year after year, there has devel- 
oped a reluctance, both public and 
private, toward cutting back so sizable 
a| sector of economic activity. Thus, the 
vferv fact that makes it important to 
prepare for the possibility of a reduc- 
tion in defense outlays — that is, the 
economy’s heavy involvement in de- 
fense — could also make it more diffi- 
cult to achieve reduction.” 

McGOVERN uttered a warning simi- 
lar to that which has long been coming 
tfom business. The fact that roughly 
firee-fourths of the Nation’s scientific 
fnd engineering talent is in military 


jesearch and development or space has 
caused a drastic decline in the mod- 
ernization of civilian industries. The 
United States, which once led the world 
In machine-tool production, today has 
clipped to fourth or fifth place, accord- 
ing to McGovern. 

The| concentration of research in the 
Government sector means that this 
country has lagged behind in new and 
improved products. In West Germany 
only 15 to 10 per cent of research 
is in defense and the balance in pri- 
vate industry. 

What this means in world competi- 
tion in the sale of goods and services 
needs to be pointed out. The 
rjflaticn to America’s unfavorable bal- 
nce of payments is a direct one. As 
Pest Germany, Japan and Italy have 
|built up new plants, the United States 
is left today with the unenviable dis- 
tinctiop of operating the most outdated 
Inetal- working machinery of any major 
Industrial power. 

Wall Street Journal last sum- 


,The 


power 


mpr conducted a survey revealing that 
industrialists felt that high defense 
apd space research salaries paid put 
o| seemingly unlimited funds had priced 
tJfem put of the market. Between 1954 
apd 1961 personnel working on Govern- 

3 ent research contracts rose 317 per 
„ ut to 190,000. In this same period 
industry increased its private research 
ayrol| only 30 per cent to 130,000. 
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| AS THE demand for technical man 


grows, the supply dwindles. Ac- 


cording to the Wall Street Journal sur 
vey, the demand for new engineers 
ajone now runs close to 60,000 a year. 

5 ut in the current calendar year only 
rout 33,700 will be graduated and this 
down from 38,134 in 1959. The situ- 
ation seems to be nearly as acute in 
tpe physical sciences, chemistry and 
physics. 

This is, of course, only one aspect 
of the cold war economy where ad- 
justments are vital if trouble is avoid- 
ep. McGovern pointed out that in the 
aircraft industry over 93 per cent of 
fll employes are working on warplanes* 
In shipbuilding the figure is 60 per 
scent, in radio and communications 
fequipment 38 per cent. Unless these 
industries are to go on into an indefi- 
nite future, turning out more and more 
war machines to be stockpiled, a basic 
adjustment will have to be faced up to. 

A horrible example of how not to 
succeed by hardly trying at all is in 
stockpiling. There, because of the pres- 
sure of private interests, the Govern- 
ment acquired mountains of material 
far beyond any foreseeable use. To re- 
peat that on a far larger scale in ar- 
maments would be the height of folly. 
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